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ECONOMICS
Paper : ECO-HC—2016

( Introductory Macroeconomics )

( Honours Core )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10

Goid ATz Oed

(a) Define macroeconomics.

g wfANfee et |

(b) Give the meaning of Gross Domestic
Product.

5 v Sy o |

(c) What is disposable personal income?
s sy sy &2
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(d)

(e)

(9)

(h)

(i)

0)
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Are illegal activities included in national
income? Give one argument.

@bl e ot

Distinguish between paper money and
credit money.

JNG) W HF A TTR IKI A1y fefa w4

Define general price level.

YR TER FAR! fot |

What is money supply?
R @6 2

What is liquidity trap?
©e T 67

Define ‘inflationary gap’.
TS $'Y SR |

In which case is LM curve vertical?

& v LM @IoE S W2
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2. Answer the following questions : 2x5=10
T iR Te -

(a) Why is national income measured in
money terms?

o SR Y JuR YIS (@Y @ " ?

(b) Distinguish between gross investment
and net investment.

7o R o w= Riwe «ondw @gsa

(c) Mention any two basic issues studied
in macroeconomics.

TR QdAfes SgEs ¥ R @I 01 34
gy Sy F

(d) Distinguish between consumption goods
and capital goods.

CSIf B3 JF TRl T N4 (Y8 |

(e) Mention two types of transactions that
are included in the capital account of
balance of payments.

Ty AToR AL RoIre swWEe @ 7Ry
@AY PR TEY 4|
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3. Answer the following questions (any four) :
5x4=20

S TR Bal ol (R e wif ) -

(a) Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

GO S S S WiIF I/ omis qol
g 91| crgs @il oralier G T
2

(b) Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

TSI WA HIIF Al | Sorsre
oA IAYTTR 672

(c) State the various items of the current
account of balance of payments
account. Also, define balance of trade.

4+1=5

+Re wor shre R Rfsa Semeemz
IF ¥ R Tofks e ATeR A
forat | -
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(d) What is meant by demand for money?
Explain the various types of demand for

money. 1+4=5
R iz 5 mm? R s [few
IR JIH 40|

(e) Explain clearly demand-pull inflation
with the help of diagram. S
four gwe ofe-gries qErdfs =oEte
[ 41|

(/) What does the IS curve depend on?
Discuss the main features of the IS

curve. 1+4=5
IS @ATE 5z e[ e fade IR ? IS @O
7o RHBPIgR Sl ¥4 |

4. Answer the following questions : 10x4=40

Serd ARY el fomt

(a) Explain the circular flow of income in a
three-sector economy. 10

93 Sy Sdfifes s 5&m o]z [l
41|
Or | 971

Critically explain the cash balance
approach to the quantity theory of
money.

R AW s|w Am iR S
AT I 341 |
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(b)

A23 /752

How do commercial banks create credit?
What are the limitations on the power of
banks to create credit? 7+3=10

e @ @FEME A ™ R IE? @R

49 qul 2 wIoR Aaraormz 62
Or [/ 9¥{l

“The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer. 10

“qE-aeifte Wi oifml-erfrs  qurdiiod
N TFI, FAFAE F FAF TR |
S @2 ToF AN FAH? (SR TG TS

e ol

Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

TEAfey @ ) EiAifes SrepTgR

SIS 4 |

Or / 94

Critically explain Say’s law of market. 10
(5’3 ISR R ANTABAIGSAS [ SNICHIA |
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(d) Explain the Keynesian model of income
determination. 10

@R 9y Fdra =nfEnr I w1
Or | |t

Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.

Bg-zeae MyRY SR w3l I1S-LM
QY] AZTS Prp 9 |
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